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Executive summary

Managing biodiversity in productive
landscapes is impossible without a
methodology to measure and summarise
the diversity that is there. Gresham House
has been trialling a leading approachin a
biodiversity baselining project at one of our
forests, Priesthaugh, in the Scottish Borders.

Introduction

Forestry is inherently a long-term asset class
and therefore the consideration of long-term
sustainability risks and opportunities is a

crucial aspect of our management approach.

At Gresham House, we commit to maintaining, conserving
and enhancing the biodiversity of all forests under
management. We work closely with specialists to better
understand the biodiversity of our forests, and to develop
strategies to enhance the biodiversity of our assets.

For more information on our Forest Charter,
please click here

Applying the Wallacea Trust methodology, the pilot project
has yielded interesting results:

= Non-forest habitats are, unsurprisingly, rich sources
of biodiversity with floristic and invertebrate diversity
particularly high within grassland, wetland and
riparian habitats

Young plantations have been confirmed to be biodiverse
across all the survey-based metrics within the
methodology, supporting several plant and bird species of
conservation concern

Mature crop forest habitats have been shown to harbour
unigue assemblages of woodland specialists, particularly
within invertebrate communities

While further analysis is required to confirm the patterns of
biodiversity revealed in headline reporting, this study could
provide the basis for a net-positive approach to biodiversity
within sustainable commercial forestry.

“Biodiversity means biological
diversity; it is the variety of life on
earth including plants, animals,

bacteria, and fungi."

1. Forest Stewardship Council UK, 2025



https://greshamhouse.com/forest-charter/

Our approach to forest biodiversity

Modern sustainably managed forests are complex mosaics
of habitats. Managing the impact of forestry operations

on local biodiversity therefore depends on having a
comprehensive picture of the ecological complexity found
within these diverse communities of animals and plants.

Traditional approaches to surveying biodiversity that rely
on simple observations of iconic species fail to capture the
complexity of extant ecological communities, while being
difficult to scale and lack the scientific robustness required
to inform management and investment decisions.

The Wallacea Trust methodology

There are currently more than 52 different
published methodologies that can be used to
generate validated Nature Positive claims and
biodiversity/nature credits.

The Wallacea Trust Methodology is one of a
handful of these approaches that is being widely
adopted because it is opensource, scientifically
robust, and easy for people from nonecological
backgrounds to understand.

The metrics adopted in the study scored
habitats based on their distinctiveness and
regional or national strategic significance, as
well as condition.

The Wallacea Trust methodology provides such a
basis, and in March 2024, Gresham House engaged
rePLANET, a nature-based consultancy, to conduct
a biodiversity baselining exercise across two
Gresham House managed sites, using the Wallacea
Trust methodology.

The aim of the study was to build a database of forest
biodiversity data to inform the continued development of
our biodiversity management strategy.

Project work began in April 2024, with ecological surveys
conducted over two periods in June and July 2024,

Adopting the Wallacea Trust methodology, rePLANET
visited different locations within our forest site at
Priesthaugh and gathered samples to produce a
biodiversity baseline.

Over the last two years, we have been exploring the use of
systematic sampling methodologies that can provide such
robustness. In 2023 we trialled the use of environmental
DNA ('e-DNA’) sampling in a pilot project, where samples
of watercourses were taken to look for traces of DNA

from invertebrates, mammals, birds to get a picture of the
biodiversity on our sites.

While this method provided large amounts of data, it was
difficult to aggregate the results into a usable format for
comparisons between habitats and sites.

The baseline is a measure of the biodiversity that exists in a
given area before changing forest management practices.
This preliminary step utilised five metrics:

= The Department for Environment Food and Rural Affairs
(DEFRA) metric, developed by the UK government
assessing structural components

= Abundance and species richness of plants
= Abundance and species richness of breeding birds

= Abundance and species richness of above-ground
invertebrates (such as mayfly, woodlice, dragon fly)

= Abundance and species richness of detritivores
(organisms that feed on detritus or organic waste)



Positive baseline results

The rePLANET baselining dataset reveals several interesting aspects

of biodiversity at Priesthaugh.

Non-productive habitats
are important sources or
reservoirs of biodiversity,
shown consistently
across all metrics

Structurally, they contain areas of high distinctiveness
and local or regional importance, such as the blanket

bog and fenland habitats They also contain unique flora
which support distinct assemblages of invertebrates and,
consequently, bird species of conservation concern.

Maintaining the health, condition and extent of

these habitats will be crucial to the maintenance and
enhancement of biodiversity and ecological integrity
at the site level, which is a core commitment under the
Gresham House Forest Charter.

Productive areas of

the forest contribute
significantly to the
biodiversity of the forest

Looking at invertebrate and bird populations, mature
plantations support unique assemblages of woodland
specialists that would otherwise be absent, especially
given the challenges of establishing broadleaved
woodlands in upland landscapes.

Young plantation habitats
have emerged as an
overlooked yet important
source of biodiversity.

At odds with its classification under the DEFRA metric, this
habitat has supported levels of biodiversity comparable
with, or higher than, non-forest habitats across all metrics.

The habitat’s high floristic
diversity supports
significant resources of
alpha diversity across
taxonomic or functional
groups that are essential
for ecological health.

These results hint at the prospect of net positive
aspirations being achievable within productive forests,
although more research will be needed.

Site level scores for the
Wallacea Index show

a positive picture at
Priesthaugh.

Across the basket of metrics, Priesthaugh compares well
against non-forest habitats, indicating that sustainable
forestry can deliver positive outcomes for nature.


https://greshamhouse.com/forest-charter/

Important information

This document (the Document) is furnished by Gresham House Asset Management Limited (Gresham House) for
information purposes only. This Document, its contents and any information provided or discussed in connection with
Gresham House are strictly private and confidential and may not be reproduced, redistributed or passed on, directly or
indirectly, to any other person or published, in whole or in part, for any purpose, without the consent of Gresham House
(provided that you may disclose this Document on a confidential basis to your legal, tax or investment advisers (if any) for
the purposes of obtaining advice). Acceptance of delivery of any part of the Document by you constitutes unconditional
acceptance of the terms and conditions of this notice. This Document does not itself constitute an offer to subscribe for
or purchase any limited partnership interests or other securities. This Document is not intended to be relied upon as the
basis for an investment decision, and is not, and should not be assumed to be, complete. It is provided for information
purposes only. Any investment is subject to various risks, none of which are outlined herein. All such risks should be
carefully considered by prospective investors before they make any investment decision. You are not entitled to rely on
this Document and no responsibility is accepted by Gresham House or any of its directors, officers, partners, members,
agents or advisers or any other person for any action taken on the basis of the content of this Document. Gresham

House does not undertake to provide the recipient with access to any additional information or to update this Document
or to correct any inaccuracies therein which may become apparent. The views, opinions and forecasts expressed in

this Document are based on Gresham House's research, analysis and/or house views at the time of publication. No
recommendation to buy or sell investments is implied. No undertaking, representation, warranty or other assurance,
express or implied, is made or given by or on behalf of Gresham House or any of its respective directors, officers,
partners, members, agents or advisers or any other person as to the accuracy or completeness of the information or
opinions contained in this Document and no responsibility or liability is accepted by any of them for any such information
or opinions. Past performance is not indicative of future results. The value of investments may fall as well as rise and
investors may not get back the amount invested. Statements contained in this Document that are not historical facts

are based on current expectations, estimates, projections, opinions and beliefs of Gresham House. Such statements
involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon.

In addition, this Document contains ‘forward-looking statements'. Actual events or results or the actual performance

may differ materially from those reflected or contemplated in such forward-looking statements. Certain economic and
market information contained herein may have been obtained from published sources prepared by third parties and in
certain cases may not have been updated through the date hereof. While such sources are believed to be reliable, neither
Gresham House nor any of its directors, partners, members, officers or employees assumes any responsibility for the
accuracy or completeness of such information. If you are in any doubt as to the matters contained in this Document,

you should seek independent advice where necessary. This Document has not been submitted to or approved by the
securities regulatory authority of any state or jurisdiction. For the Attention of United Kingdom Investors. This Document is
intended for distribution in the United Kingdom only to persons who: (i) have professional experience in matters relating to
investments, who are investment professionals, high net worth companies, high net worth unincorporated associations or
partnerships or trustees of high value trusts, and investment personnel of any of the foregoing (each within the meaning of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005). Please contact a member of the Gresham
House team if you wish toprovide feedback on this document. Gresham House is committed to meeting the needs and
expectations of all stakeholders and welcomes any suggestions to improve its service delivery.

The registered office for Gresham House is: 5 New Street Square, London EC4A 3TW.
Gresham House Asset Management Limited is authorised and regulated by the Financial Conduct Authority,
FRN number 682776.
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